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Abstract. The Ukrainian village, characterized by the territorial settlement of the indigenous population with a
reflection of certain features of social and living conditions and traditions, acts as the socio-organizational form
of the historical origin, formation and development of the peasantry under the influence of significant changes in
the assembly of many natural and social factors. The overwhelming majority of the villagers live separately in
their own family buildings in the rural settlement network.
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1. Introduction

Formation of a stable rural settlement network, socio-economic conditions of its development together with
organizational and technological peculiarities of agrarian production, in which the land acts as the main means and the
combination of agricultural crops and species of productive animals serve as subject of labour, create a specific way of
life of the rural population based at the core of the organization of agrarian production, as a sector of the national
economic complex.

2. The results

In recent years the Ukrainian village has undergone significant changes due to structural economic reforms:

the restructuring of land and property relations, the creation of a legal framework for a market economy through the
privatization of land, property and the use of individual and family as well as collective labor. However, during the
reforms primary attention was paid to the development of agricultural production and the corresponding industrial
relations, while the issues of creation and development of rural settlement network were given a secondary role by the
residual principle. Ultimately, this led to a decline in the countryside, characterized by depopulation, negative
demographic situation, rising unemployment, and the destruction of the social sphere.
Under current conditions problems of rural areas development can only be solved by introducing effective state policy.
One of the policies is directed at decentralization of power, creation and organization of rural joint territorial
communities functioning. The further development of the rural settlement network largely depends on the success of
these processes.

The rural settlement network is spread across the territory of Ukraine, where one third of the country’s total
population permanently resides. As of the beginning of 2017, the rural settlement network comprised 28,377 rural
settlements — house to 5 million 602 thousand economically active population making up 43,1%, including 5,1 million
of employed persons.

Among the latter, 68,9% are employees, 28,9% are self-employed, and 1,3% are employers and working for

free family members. Over the period 2000-2017, the number of hired workers in agriculture decreased from 2,8 million
to 497,8 thousand people. One of the important factors influencing employment is the availability of business entities
in rural areas, while in 34,2% of settlements they are absent.
For a long period Ukraine has been witnessing the decline of its villages and the deterioration of the demographic
situation. Every year rural settlements disappear from the map of Ukraine. Only from 1991 to 2017 the number of rural
settlements decreased by 468 units. Out of the total number of rural settlements in 2001 there were 151 depopulated and
deregistered units, in 2005 - 227; in 2013 - 369.

According to the research conducted by the State Statistics Service, by the beginning of 2014 the number of
rural settlements with a population of more than 500 people decreased by 7,2 % (compared with 1991), 17,3 % of rural
settlements had up to 50 inhabitants in each of them, in almost 2,5 thousands of rural settlements more than 50 % of the
population were in their sixties and older. And out of all rural residents 22,8 % were aged 60 years and older, and only
18,9 % were children under the age of 18. As of January 1, 2018 the rural population amounted to 13,0 million people
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making up 31,0 % of the total population. From 1991 to 2017 the number of rural population decreased by almost 4
million people, or by 23,5 %, and in terms of one rural settlement - by 16,1 %.

The process of decrease in rural population, its productive part, reduction of the quantitative composition of
the rural settlement network is historical, and these changes are to some extent an objective socio-economic
phenomenon. After all, the village population is aging, its age and gender structure are deforming, depopulation
processes are increasing with no growth of the rural population. Being abandoned the social sphere of rural areas
practically does not develop due to the lack of necessary funds.

In addition, unemployment, constant rise in prices and utility tariffs, low wages and pensions erode the
purchasing power of rural residents, with the cost of living constantly augmenting. The living standard of the villagers
is deteriorating, most families do not earn subsistence' level income and are on the breadline. In 2017, with a significant
increase in the average monthly salary in agriculture, it amounted to 5761 UAH, or 81,1 % of the total salary in economy,
75,5 % - in industry sector, 92,1 % - in construction, 74,9 % - in transport sector, 75,5 % - in trade, 44,7 % of salaries
in financial and insurance activities.

Over the past five years household incomes have subsided by 18 %, the social gas and electricity consumption
norm has significantly decreased for government aid holders, in the end of 2018 the gas price for households has
increased by 9 times icompared to 2013. According to statistics for January-November 2,23 billion UAH were paid as
reimbursement of expenses for utility services payment. For 10 months, the number of families receiving subsidies has
decreased by 52,6 %. According to the UN, more than 60 % of Ukrainians live below the poverty line, while in fact
their number is much bigger. Ukraine is on the last place in Europe for the living standard of the population. State
measures to combat poverty have not yet yielded tangible results. In this regard, the experience of China, which focuses
on targeted assistance to the poor or the eradication of poverty - "whom to help™ and "how to help”, is an interesting
example. In just five years (2012-2017), the total number of the poor decreased by 70 million persons, it means, every
minute the number of poor people became samller by 26 persons, the coefficient of poverty orrurence decreased from
10,2 to 3,1 % [36].

Lower living standards, in particular, rural residents, unemployment and a number of other factors accelerate
migration processes, and the economically active part of the population who has the appropriate education and training
leaves from the village. According to unofficial data, for the period of independence, up to 10 million people left Ukraine
to work in other countries. According to the information from the former Minister of Social Policy, there are 3,2 million
of Ukrainian migrant workers who live permanently aborad, and from 8 to 9 million people who work there temporarily.
Only in Poland there are about 2 million Ukrainians who live, study and work there.

If for 2012-2015 among EU non-citizens, the number of issued rights to permanent residence (RPR) increased
by 20 %, or by 2,6 million units, then among Ukrainians - by 3,2 times, up to 500 thousand. Ukrainians are already
entering in top 5 recipients of RPR or citizenship in 10 out of 28 EU countries. During this period, our citizens took the
first place in the EU on the issued RPR, and moved from 21 to 8 place on obtaining citizenship [9]. According to the
sociological group "Rating"”, 35 % of our compatriots want to leave Ukraine forever, and among the youth aged 18-35,
54 % would go to a permanent place of residence abroad. Also, among those who want to move to another country,
there is a significantly higher percentage of people with higher education and high levels of prosperity than those who
intend to stay. There is a concern about the mood of schoolchildren, a significant part of which relates their future to
working abroad. Surveys conducted by the Institute of Sociology have shown that most people are afraid of rising prices
— 81 %, non-payment of salaries and pensions — 60 %, unemployment — 73 % [35].

According to a recent study by international headquarters portal Head Huntez, 92 % of Ukrainians are ready
to work abroad. The main motives for 58 % of them are high salaries, and for 37 % - it is a lack of decent work in the
region. And 65 % of respondents are ready not to work within their specialty, and more than 30 % - on lower positions
than at home. Foreign employers offer to workers up to seven and more Ukrainian salaries per month. At the same time,
in addition to salaries of 2 thousand US dollars, a free accommodation is provided to visiting workers. In 2017, OLX
published proposals for work in three dozen countries, where 77 % of all vacancies fell to Poland. In December 2018,
compared to the same period in 2017, the number of job offers in Germany increased by 13 %, where programmers,
builders, retailers, workers and physicians were moving from Ukraine. It should be noted that 44 % of vacancies from
all proposals for Ukrainians are IT specialists.

Hence, in general, among those who want to leave, queries of economic orientation prevail. In 2017 labor
migrants transferred in Ukraine 9,3 billion US dollars through international payment systems. Also, according to various
estimates, they brought 4-5 billion US dollars in cash. Characteristically, this figure actually coincided in 10 months of
2018 with the profit from all export sales of agri-food products (USD 14,4 billion) [35].

Undoubtedly, the mass migration of able-bodied skilled workers abroad has a negative impact on the further
development of the domestic economy. Already, for Ukraine, this became a serious threat, if the number of able-bodied
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population continues to decline. Therefore, the priority task for the state is to take measures to increase wages for the
workers, create competitive jobs, and also to find additional motivational factors that would reduce the outflow of
personnel at all levels.

This applies directly to the agrarian sector, as, as already noted, the number of rural population decreases year

by year, villages die, the most productive part of the labor force is expelled from the rural settlement network.
At the same time, the peasantry traditionally occupied and occupies a very important place, during the centuries-old
historical development of civilized social life, as the oldest community, directly related to agricultural production. His
work activity plays an important role in the sustainable creation of food resources to meet the needs of the country's
population, guaranteeing its food security in the global marketplace.

At the present stage, the provision of food products to the population of both Ukraine and other countries is a

priority task of every nation to prevent the negative consequences of the global food crisis, which, along with the
deepening of the energy and financial crises, becomes more and more acute.
The food crisis has become a phenomenon of a resonant nature in the planetary development of social existence, rather
- a systemic strengthening of the rigidity of various conditions, closely linked to the process of reproduction of food
resources to ensure the supplis to growing world population. The situation in the world with food is also directly related
to Ukraine. On one hand, the food crisis has not blew over our country, and on the other hand, there are real opportunities
for Ukraine to increase the production and export of grain in particular. In 2018 the harvest of grain reached almost 70,1
million tons. In general, economically, 70 million tons - it is 12 % of GDP, 15 billion US dollars according to average
world grain prices, more than 80 % of gold reserves, as well as 40 % of export earnings [9]. According to domestic and
international experts, with the appropriate investment in the future, grain harvest can be increased to 80 million tons or
more, thereby becoming important food supplier to the world market.

During the time of Ukraine's independence in the agro-industrial sector as a result of the structural economic
reforms, the foundations of social and economic changes in property relations, the formation of a multi-faceted
economy, the development of the democratization of economic activity, and the transition to a socially oriented market
economy were laid.

Deep transformations in land relations have been made, privatization of agricultural land has been completed,
stock and reserve lands have been formed. 5,6 million hectares of agricultural land have been transferred to private
ownership and use of citizens for the management of a private farm, 4,44 million hectares -for farming, per one rural
inhabitant there are 3,24 hectares of agricultural land and 2,46 hectares of arable land.

On the basis of reformed collective farms, private-leasing farms, agricultural enterprises, peasant (farmer's)
farms and other organizational-legal structures were created.

The agrarian sector, which covers agriculture, food and processing industry, accounts for 45 % of the state's
economy; it accounts for almost three-quarters of the retail turnover, 10,2 % of gross domestic product. Every year, 30
% of the consolidated budget of the country is created here, 41 % is export of agri-food products, every second dollar
of currency proceeds comes from the agrarian sector.

Under the influence of a complex of organizational and economic factors and a number of other factors, in the
country priority is given to the primary development of the production sphere, creation of conditions for increasing
volumes and increasing the efficiency of agro-industrial production. And this is natural, since the performance of the
agrarian economy has a significant impact on the development of other sectors of the national economic complex.
However, due to the mistakes made in carrying out the agrarian reform, the violation of the interdepartmental equivalent
exchange, the deepening of the disparity in prices for industrial and agricultural products, there has been a steady trend
in negative processes, which led to a significant decrease in the solvency of the population and resulted in a significant
decrease in the consumption of basic foodstuffs, its transition beyond the minimum physiological norms. More than
half of the family budget (58,9 %) of rural households is spent on food products. In average, rural residents
underconsumped 3,1 kg of meat and meat products, 167 kg of milk and dairy products, 2,8 kg of fruit. From 1990 to
2016, the annual consumption of meat per person decreased by 24,7 %, milk - by 43,9 %, fish and fish products - by
45,2 %. The Ukrainian minimum zliving wage is three times lower than the UN standard of poverty.

At the same time, the curtailment of state regulation of the market environment, a sharp weakening of state
control functions in providing material and technical resources of agricultural production led to a significant reduction
in its efficiency, social tension in the countryside has sharpened.

In fact, the systemic restoration of the utilized means in the social sphere of the village was suspended, for the
development of which funds are allocated on a residual basis. Thus, the State target program for 2015 it was planned to
take measures for the development of the social sphere of rural settlements, in particular, the task was to save rural
settlements and provide them with objects of social infrastructure. In fact, only 12,4 % of the planned rural development
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funds were allocated, including housing and communal services — 11,2 %, education — 59,2 %, medicine - less 1 %,
motorways — 6,2 %.

Over the period from 2000 to 2016, the number of secondary schools dropped by 25 %, the number of pupils
- by 47,4 %, and the number of pupils at the rate of 10 thousand people - by 35,8 %. The number of cultural institutions
and libraries decreased by 2,2 thousand, respectively.

In 2016, compared to 1990, only 17,7 % of housing was put into operation, 9,7 % - preschool institutions, 2,1
- places for students, 12,8 - beds in hospitals, 2,6 % - places in institutions culture.

3. Conclusions

Taking into account the existing situation in the social sphere the Verkhovna Rada of Ukraine adopted the relevant
legislative acts, in particular on the reform of education, medicine, and the pension sector. However, the positive results
of these reforms still have to wait. The further development of the rural settlement network will depend to a large extent
on the successful decentralization of power, the completion of the process of creating and organizing the work of rural
joint territorial communities.
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